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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  July 11 - 22, 2016  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Milk production in the EU January-
May 2016 is 4.4% above the same period of 2015. Production 
during May this year is 0.2% above May last year, a slowing for 
May compared with the year as a whole. Germany, France, 
Netherlands, Great Britain, and Italy are the five top producing 
countries in Western Europe. New government efforts to provide 
support to EU dairy producers, in an effort to reduce milk 
production, moved forward this week. On Monday, the EU 
Commissioner for Agriculture and Rural Development proposed 
new measures to the Council of EU Agriculture Ministers, measures 
intended to lead to price recovery and lower milk production. Final 
details will be determined in coming weeks, but the basic 
components are established. A lead component is an EU wide plan 
to incentivize reduced milk production. This will be funded with 
€150 million. A separate program to provide aid to producers will be 
implemented on a country basis by the EU member countries. 
Funding for this will be €350 million of EU funds, spread 
throughout the EU. Each implementing country will be allowed to 
match with national funds as to the amount expended in each 
country. This measure was deemed important to mitigate the activity 
of a number of dairy producers to increase production as prices fall, 
so as to maintain cash flow. Finally, the third component is a variety 
of technical measures including extending the life of intervention 
and private storage aid for skim milk powder beyond September 
2016. 
 
 
 
BUTTER/BUTTEROIL: Butter  pr ices firmed at each end of the 
price range. Within the EU, German and Dutch butter prices 
increased more than in France. Packaged butter remains in normal 
seasonal demand. Bulk butter reflects a price premium to packaged 
butter. Manufacturers currently prefer selling cream to engaging in 
production of bulk butter. While bulk butter is available, sellers are 
not readily agreeing to lower prices many buyers seek, slowing 
sales. Current export demand for butter from the EU is quiet. EU 
butter exports January-May 2016 increased 36% from the same 
period of 2015 according to Eurostat. The top three destinations for 
the period and percentage changes from the prior year are: Saudi 
Arabia, +34%; Egypt, +30%; and United States, +23%.  
 
82% BUTTERFAT:              3,350 - 3,525   
99% BUTTERFAT:              3,800 - 3,900    
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices in the 
EU slightly firmed at the bottom of the price range. Within the EU, 
prices firmed more significantly in France than the slighter increase 
in Germany and the Netherlands. However, overall interest in the 
EU is quiet. Most third quarter orders have been filled. Negotiations 
for deliveries during the fourth quarter are still being negotiated for 
the most part. EU skim milk powder exports January-May 2016 
declined 12% from the same period of 2015, according to Eurostat. 
The top three destinations for the period and percentage changes 
from the prior year are: Algeria, -20%; Egypt, -23%; and China, 
+14%.  
 
1.25% BUTTERFAT:                          1,900 - 2,025  
 
 

SWEET WHEY POWDER: EU pr ices for  whey powder  are 
steady, although there are signs of increasing buyer interest. 
Manufacturers expect continuing increased interest in feed quality 
whey, but a bit less for food quality. EU dry whey exports January-
April 2016 increased 4.9% from the same period of 2015, according 
to Eucolait. The top three destinations for the period and percentage 
changes from the prior year are: China, +28.3%; Indonesia, +15.8%; 
and Malaysia, +9.4%.  
 
NONHYGROSCOPIC:                             625 - 775   
 
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  pr ices 
in the EU slightly firmed at each end of the price range. Activity 
remains underway to secure WMP for third quarter delivery. 
Demand for the fourth quarter is active and being negotiated. Global 
export demand for EU WMP is quiet. Many EU sources of WMP 
have accepted that EU pricing is disadvantageous to competing with 
other suppliers of WMP. EU whole milk powder exports January-
May 2016 increased 3% from the same period of 2015, according to 
Eurostat. The top three destinations for the period and percentage 
changes from the prior year are: Oman, -10%; Algeria, -46%; and 
Kuwait, +61%.  
 
26% BUTTERFAT:                            2,300 - 2,550    
 
 
 
 
EASTERN OVERVIEW: Russian imports of many dairy 
products increased from January-May, 2016, with Belarus being a 
significant source. Eucolait data shows the following Russian import 
percentage changes for the period, as well as the percentage sourced 
from Belarus: butter volumes +27.8%, 84.8% from Belarus; skim 
milk powder volumes +8.8%, 88.2% from Belarus; whole milk 
powder volumes +21.3%, 79.6% from Belarus; whey powder 
volumes +41.0%, 95.7% from Belarus; and cheese volumes +25.8%, 
86.5% from Belarus. 
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